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Acquisition of the Beats Electronics by Apple Company
The important aspect to the developed companies is to see and plan for the future of the companies, the CEO’s and the founder's main aims are to ensure further development of the companies. As a result, many companies involved in acquiring other reputable companies which can help the companies realize their dreams. As an electronics company, Apple has acquired one of the reputable headphone companies the Beat, to mark a departure in making new products for the customers in the market. The market trends are changing and new products are released in the market. Many have switched to streaming music than downloading. This has got the attention of the Apple because the services the company provides aims at satisfying its subscribers. The products are about the people, and the people need to get quality services from such company as Apple. This paper will examine the Apple acquisition with the Beats.
Although Apple has an app that can be used to stream or download music, the higher number of subscribers has caught the attention. As a result, the company decided to acquire the Beats Electronics to increase and accommodate the number of the subscribers. Although Beats Electronics deals with making and selling headphones, the Beat also started music streaming which is the same as that of Spotify (Anthony, 2014).  Additionally, the Beat makes different designs of earphones that receive good receptions in the market, thus, making a good profit margin. Following the rapid rise of Beat Electronic in the market has attracted opinions, for instance, it started in 2008, but as at 2014, it was the leading in the market. The Beat headphones and earphone were doing so well in the market (Anthony, 2014). These can some of the reasons that the Apple is so interested in the company and ready to spend a large sum of money to acquire such a firm. Apple has never been interested in acquiring firms but rather create their own services of the choice. According to Evans (2014), coming to a conclusion of paying $3 billion to a firm like Beat Electronics leaves people puzzling considering how capable the company is. This comes as surprise because in the normal circumstances Apple has been dealing and launching its own services to the market.  However, it can be noted that Apple has been facing challenges regarding completion from companies like Spotify, Pandora, and Rdio. 
Spotify has been giving Apple challenges in the market due to the fact that the iTunes has not been responding well to the market (Moore, 2014). Spotify is the biggest player in streaming games that has a very large a number of subscribers approximated to 10 million, which can be the reason Apple has decided to merge the Beat and Apple because Beat has also been doing quite good in streaming music. Music is the soul to many and gives comforts.  As a result, Apple is attracted to increase its effective in the music entertainment. The deal with Beats comes in the environment when Apple needs to cope with the competition in the market (Naughton, 2015).  As Solomon (2014) explains the reports by Venture Capital firm shows that many subscribers prefer streaming, marking rise in the streaming market than the track sales. These are some of the issues that the Apple Company is concerned about to increase and maintain its subscribers. Although, many have been raising concern about the quality of the headphones that the Beats make that the sound quality is not perfect, the merger between the companies is big deal. For instance, Beat has a number of paying subscribers estimated at 250000. 
As much the deal may have puzzled many people, the Apple deals usually benefits the shareholders. Much of the decisions before is reached the shareholders have to be consulted. For the company to reach a conclusion to continue with the deal, it is one that is believed to be much of profit to the company especially the side of the shareholders who are always impressed with the company efforts. Although, some point the shareholders were not pleased with the company’s performance. When one is interested in making a good sum of money companies like Apple are the best that can provide such opportunities because of the good performance in the market. The services provided by the company aims at getting good receptions when it comes to the market's satisfaction.
The dream of apple is to glimpse head starts that can help the company with the challenges that are accompanied by competition from other companies like Spotify. Apple has for years craved for music streaming to meet the competition standards from the other companies like Spotify, but it has never been successful. As a result, the $3billon deal which is the highest in all that Apple has ever spent to acquire any other company (Sukuma, 2014). The Apple CEO confirmed that the deal with the Beat is to give a head start in the music streaming that has been on the rise. Although, Apple is a rich company that can be able to manufacture or brings to the market what they require when it comes to streaming music a lot has to be done. Merging the two companies creates a path to the top for apple in the music given that the Beats streaming had already begun (Anthony, 2014). 
Considering that the Beat has been doing in the market, for instance, the Beat has been well performing in the sales of the kind headphones that the company manufactures. According to Solomon (2014), the NPD Group shows that the Beat has the largest premiums on the number of sale of headphones at 57 percent and from the total cost of the headphones of $99, which have helped the company to rake a total of $11 billion last year. As a result, acquiring the company is a better and wearable deal for Apple. The profit will not only push the future of the Apple Company but also help the company to move to the top of the competition from other companies.  Furthermore, the Beat Company has some good strategies that when they are merged together with Apple the result will be favorable. For instance, the Beat has tried to get through the challenges of the market for their products, and their products have been doing well despite that the company has not stayed longer in operation.  As Naughton (2015) explains such dedication to work by the founder DrDre to see the company ahead shows how much the two can work together to achieve a desirable outcome. Although, the profit margin that the Beat Electronics receives is less what Apple receives, merging the two companies is stipulated to be great because the two have good ideas that when are brought together can result in something that has never been seen in the market, considering that Apple has resources.
 The rise in the music streaming and drop in downloads from the consumers who were listening to iTunes music or radio affected the company’s performance. Many of the investors had an opinion that the company should use its hoarding cash which was approximate $150 billion to help the situation (Solomon, 2014). As a result, the company settled to acquire the Beat Electronics which they hoped could increase the number of investors. However, some of the investors complained and the company had to return and split its stock when the company experienced fall in the profit margin.  Many people love music and the trend in downloading music has increased for the past decades. The Beat music was one that hosted very many celebrities whose sons are loved and adored worldwide. As a result, the consumers are now winner because it not a secret that with Apple having music streaming, many will turn to the company’s services. Apple products are preferred in the market because of their high quality, this provides the company with an advantage when it comes to the consumer's preferences hence, giving the company fair competition with its competitors like Spotify that already exists in the market.
In conclusion, different opinions had been given considering the amount that was used to acquire a company that was not at the same level as Apple. And a lot of questions asks the reason behind the deal, why it was so much expensive, what is it that the apple company was to gain in the acquisition. However, until now the two companies have been performing well. The headphones that were produced by Beats Electronics now contain the Apple name brand to show the collaboration. After the deal, Apple has improved the music streaming. Therefore, much focus was on innovation and practicality of having people who have knowledge about music since Apple is considering getting into music.
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